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Q. Is it possible to place a Bank Draft for trading purposes? 

A. Maybe. Generally only cash accounts in a strong bank are acceptable to the trader. The way a bank draft 
can be used in the trade programs is if it is cashed in at the bank, and the money is deposited into a cash 
account in the owner's name. Then, the bank issues an MT 799 to the trade group at the trading bank. To 
open the account, take the bank draft to the bank that issued it, or to one of the trade banks and deposited 
into a cash account. If it is authentic and the bank will accept it, once deposited get a current bank 
statement showing the funds in the account, the owner's name on the account, the bank officers business 
card and email address from his bank email, and the main switchboard at the bank which will be called to 
do a verification telephone call to the banker. 

There are several security steps in place to make sure that both the person applying and the money are 
cleared through Homeland Security. The key thing is to have the money in an account so that the bank 
statement can be shown and the KYC Compliance documents in the proper order and only completed and 
signed by the bank account signatory. Security is extremely tight and making certain that the right 
individual or Corporation with the correct number of funds (or more) are legitimate.   

Q. How about Bank Guarantees and Medium Term Notes? 

A. It is possible for top Western European Bank-issued Bank Guarantees and MTN’s to be used as collateral 
for trade. We can also accept Standby Letters of Credit from a top bank. 

With SBLC’s, the beneficiary must be in the name of the trade entity, not the client/investor. As to the 
SBLC, whatever the face amount of the instrument, the monetizer (credit line provider) will usually give an 
80%* LTV-- depending on the quality of the bank issuing it. You cannot assign an SBLC-- it must be made 
for the benefit of the trader for him to show he has control of the asset.  The face value must be a minimum 
of 140-150 Million USD or Euro, to account for the loan-to-value given to the credit line provider. 

Q. Some trade programs want the money in my account to be moved to the trader. Is this necessary? 

A. Not in the case of the top-level trade groups. Your money is safely kept in YOUR account at the bank. 
There are a couple of steps that require showing a path from the money to the trade group for the trader 
to obtain the credit line which will be used in trading. Your bank account balance is then internally blocked 
by your bank for the duration of the trade contract (usually 12 months), but it still earns interest and it 
belongs to you. Showing the path to the trader is as simple as adding the trader as a Provisional Signatory 
to your account—meaning he cannot do anything to the account, other than show he is on the account as 
a signatory. Certain groups may ask to also be given LIMITED Power of Attorney (limited to only allow the 
POA to check the account balance--- but nothing more). And, to lock down the client account, the client 
can have the bank make it a "non-depletion" account, which means the only one who can touch it is the 
account owner. This is one part of what makes this completely safe to an investor.     

Q. What if the cash is in a bank that is not a top bank? 

A. If the bank will agree to send a SWIFT MT799 to acknowledge that the funds are blocked in your 
account, depending on the financial stability of the bank, it may be acceptable. If a bank is blocking funds 



 

NOTE: THIS IS FOR INFORMATIONAL PURPOSES ONLY, AND IS NOT AN ATTEMPT TO SOLICIT OR SELL 
SECURITIES OF ANY KIND. THIS IS A PRIVATE PLACEMENT PROGRAM. 

for 125-Million Euro, for example, yet it has a balance sheet of only a couple of Billion in assets, the bank 
may not be considered financially strong enough to back it up with "full bank responsibility".    

 

Q. Will the trader answer questions about the process and if my funds qualify without my paperwork? 
A. NO. For reasons that would cause the bank to be illegally soliciting a prospective client, the start of the 
process begins when a prospective client completes all documentation that the federal and international 
authorities have approved. HOWEVER, once the intake officer is satisfied that the client is who he says 
he is, and his assets are authentic, genuine and verified, upon completion of the mandatory due 
diligence, the door will fly open and you will be directly speaking with the principals.  

That is why approved intake officers and the executive officers are in place: to prevent unwanted 
communications from clients. The first interaction will be with the intake officer. That involves a direct 
conversation with the principal owner of the assets.  

Many clients want to know who the people behind the scenes working the programs. Once connected to 
the trade group principal, the client will be in direct contact with the principal at the trade group.  

 As an example, if you order a hamburger from a restaurant, you don’t get to go back to the kitchen to 
ask what is in the meat, right? There is an order and protocol each step of the way. HOWEVER, you WILL 
have direct communication with the trade entity AFTER (and ONLY AFTER) your complete KYC 
documentation and acceptable Proof of Funds has been verified by Homeland Security and certain other 
government authorities.   

Q. I hear that I must use 80% of the profits I receive to fund projects. Is that true? 

A. It depends on the program and trade entity. Some of our programs require a Project Funding 
component, others do not. Since the programs are constantly changing per market conditions and other 
rules that may be implemented, it is best to assume that your profits will mostly be used to fund 
projects. By the way, projects do NOT have to be non-profit. So, a commercial development that 
provides jobs, housing, enhances the environment, and other humanitarian needs are generally good. 

Q. Why is cash given a Loan to Value against the total? Shouldn’t it be considered 100% as useable in 
trade? 

A. You would think that. However the reality is that even cash can only be given a certain LTV (usually 
80%) by the monetizer- a central bank. Those are their rules and cannot be debated. Remember, every 
step of the way is about risk-mitigation, and the monetizer is no different. There needs to be a cushion 
between the loan amount and the total amount of collateral. 

Q. You say there is a 100-Million Euro minimum to enter trade. Why do I need 125-Million Euro (or 
140-Million USD)? 

A. As explained above,  since the monetizer will discount the LTV to 80% of the value, the NET to enter 
trade must be 100-Million Euro. That means 125-Million at 80% equals the minimum. In the case of USD, 
the total needs to be higher to account for the conversation into Euro. This can change as exchange rates 
change for USD/EURO. 

Q. How are the profits to me as a client calculated? 
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A. The profit percentage (whether weekly, bi-weekly or monthly) is an amount against the total money 
that you have in the program, NOT the total amount the trade group makes. If you have the 100-Million 
minimum (net of LTV) trading, and the contract calls for XX % per month, you would be paid XX-Million 
each month. Of course, the trader is making much more—and those profits are used to fund ongoing 
projects sanctioned by various agencies such as the United Nations and others who are funding worldwide 
humanitarian programs that are ongoing. You are being paid a handsome profit already for allowing the 
use of your money in your bank account to support collateralizing the credit line from the monetizer. 

Q. Why do I keep reading about these programs are being fake, scams, illegal, against SEC regulations, 
etc. 

A. In many cases, ill-informed brokers pass inaccurate information about these without have the 
relationship to the actual provider. Information is twisted, confused, or just plain false. So, there are 
warnings from government agencies to avoid “High-Yield-Investment-Programs” in general. In fact, most 
of the fake programs are attempts to scam. The biggest red flag is when the requirement to move your 
money to the trader’s bank account is stated. Those are programs to be avoided like the plague. 

Some ignorant, ill-informed securities brokers and dealers – even attorneys-- will also say these are illegal, 
particularly in the United States, where certain regulatory bodies are quoted. The fact is, these are 
European and Asian programs. The SEC in the United States has zero authority, particularly because as a 
client investor, you are not directly buying the instruments that are used in the trade programs: you are 
simply allowing the use of your money to show support for a credit line. The traders, who ARE licensed 
and scrutinized by the various authorities, are the only ones who need to be licensed. The trader is 
rewarding you a share of profits based on their legal trading activities.    

It is unfortunate that so many United States “Investment Advisers” are kept in the dark about these 
programs because they aren’t understood. If it isn’t a stock, bond, mutual, money-market, derivative, MLP 
or other regulated “product” that they are licensed to sell, they do not know about it and are immediately 
suspect. Which is a shame, because they are ripping off their UHNWI clients by not having an 
understanding and helping them become aware. Malpractice if you think about it, but that’s not the reason 
for you reading this. Just be aware of supposed “experts” who will make decisions on your behalf that can 
cost you huge amounts of lost money. Attorneys will most always kill deals because they think they know 
everything about everything, even though they don’t. The worst people are the ones with egos who close 
their minds and don’t take the time to learn and understand something they never heard of.  In fact, we 
generally will never work with an attorney involved in a transaction for that reason. Shakespeare was right.   

Q. How am I protected that I will receive my profits as contracted? 

A. When you sign the Asset Management Agreement (the trade contract) you are a party to the transaction 
with the trade group entity—a multi-Billion-dollar entity that has been doing this for decades in most 
cases. The contracts are scrutinized and overseen by various authorities to ensure compliance with the 
banking and trading rules established by folks like the US Treasury, European Central Bank, World Bank, 
IMF, and so forth. The contract is legally enforceable and your protection is under that.  

Q. I want to follow my own procedures for entry. Can I? 
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A. Positively NOT! The rules and procedures are dictated from above, no matter who you may be. In fact, 
if a prospective client/investor insists, we automatically reject his paperwork from the start. This is one of 
the reasons why the intake officer MUST speak directly with the owner of the money who will be the client. 
If there is any indication that the client will not follow the letter of the procedures and steps, s/he is 
dropped right there. Another important piece of this: YOUR personality and attitude in approaching this is 
critical. If you are demanding, not willing to provide the prescribed documents or follow the instructions, 
you are out. 

The traders have zero interest in working with anyone who will be resistant or difficult to work with. It is 
important to remember that, as a client/investor potentially being invited into one of these, you are a 
guest in the house of the trader. Those who act accordingly are invited to the party. Those who cannot are 
shown the door. It sounds harsh. It is. This is the highest level of finance and banking, and there is no time 
for games or non-compliance.    

The trade programs do NOT need you as a client, however they will potentially work with you if you present 
yourself with humility, humbleness, collaborative and honesty at the beginning. We have turned away 
well-known billionaires, and even trillionaires, because their personalities are undesirable, overbearing, 
insistent on doing things “their” way. i.e. deficient. Be a nice person to work with, and you will be more 
likely to succeed. Your mission is to be desirable enough to receive an invitation once your papers are 
accepted and the door opens. After all, people do business with people they like.   

Q. What is the key difference or differences between an agent/broker/intermediary and a principal to 
a trading group?  
 
That's a good question. Essentially, unless someone has the authority to sign a contract, they are an 
intermediary. Intermediaries can be at different levels. For example, I am an intake officer to the 
commitment holder. Well, I am an intermediary, although I am operating under the authority of the 
principal (the commitment holder). It is almost an Agent, but since my compensation and activities are 
business development between client principals and the commitment holder/trade groups, I have no 
signature authority. Sometimes, an Agent will have some power to sign documents on behalf of a principal 
(i.e. a lawyer on behalf of his client is an agent). Other Intermediaries may simply be "bird dogs", finding 
possible deals and bringing them to me to hold direct discussions and assistance with the paperwork 
preparation for submission. The words can be used interchangeably, but the individual may not be in the 
capacity of having any direct connection to the principals. 

Q. I have a non-cash asset like a T-bill (precious gemstones or metals). How can this be used? 
 
Have the bank that has the asset issue the owner a line of credit based on the T-Bill value minus the Loan 
to-value they will give. For example, if the credit line against 5-B in face value T-Bills is 2.5B in credit line, 
then the owner of the credit line takes it to one of our trade banks and deposits the money from the credit 
line into a cash account. Once it is in that cash account, the client submits KYC and all other documentation, 
the cash is authenticated, the trade contract engaged, and the client is entered trade.  
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Be mindful that money that is "assigned" is not permissible in trade: The owner of the money alone is the 
one who can enter the program. The credit line is drawn upon by the asset owner, and the cash is 
deposited into the asset owner's NEW bank account at one of our trade banks. They need to open a new 
account to move the money to. They probably will do a SWIFT MT 103 to move it from bank to bank, but 
that is internal to both banks. Once it is in his new account at the trade bank and the new cash account is 
blocked internally. It is then usable assuming the client passes compliance. 


